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RESTRUCTURING AND PRIVATIZATION

USC PROVIDED THE BOARD TO BALTIC PLANT

The Board of Directors of Baltic Plant was fully renovated. All seats on it were occupied by representatives of the state and United Shipbuilding Corporation (USC) who fully replaced the
management of Mezhprombank of Sergei Pugachev in the Board.

Kommersant (St. Petersburg), January 25, 2012, p. EV

FEDERAL AGENCY FOR MANAGEMENT OF FEDERAL PROPERTY IS ACCUSED OF UNDERMINING OF DEFENSE CAPABILITY OF THE COUNTRY

Radio building corporation Vega into which the state plans to unite separate companies of the radio electronic industry cannot be formed because of the ownership conflicts. This happens in two
enterprises that should become the basis of Vega. These are research institute Argon and the Moscow research radio technical institute (MNIRTI). Both organizations have conflicts with the Federal
Agency for Management of Federal Property and have to postpone reorganization into joint-stock companies.

Izvestia (Moscow issue), January 19, 2012, p. 1

FUNDING, INVESTMENT, CREDITS

VTB AND ISS NAMED AFTER RESHETNEV SIGNED A CREDIT AGREEMENT WORTH 1.5 BILLION RUBLES
Voenno-Promyshlenny Kuryer, No. 2, January 18-24, 2012, p. 11

COMPANIES OF THE MILITARY INDUSTRIAL COMPLEX WILL RECEIVE STATE GUARANTEES FOR CREDITS WORTH UP TO 51.7 BILLION RUBLES
Krasnaya Zvezda, January 13, 2012, p. 5

SOCIAL PROBLEMS

EMPLOYEES OF TWO COMPANIES OF THE MILITARY INDUSTRIAL COMPLEX OF KOVROV DID NOT LIKE THE "CAPTIVE" LABOR UNIONS
Site of the association of labor unions of Russia SOTSPROF, January 1, 2012

MILITARY HARDWARE PRODUCTION & ARMS TRADE

FOR OURSELVES AND FOR OTHERS

Armament corporation Izhmash is developing a new automatic rifle that the corporation attributes to the fifth generation according to its own initiative but in accordance with technical
specifications of the Defense Ministry.

Lenta.Ru, January 26, 2012

A CENTER OF RAM WINGS FOR THE FEDERAL SECURITY SERVICE WILL BE ESTABLISHED IN PETROZAVODSK

The border guard service of the Federal Security Service will establish a center for production of ram wings in Petrozavodsk. A source in the government explains that ram wings are necessary for
guarding of water borders.

Izvestia, January 23, 2012, p. EV

TO HIT THE BULL'S EYE
Izhmash did not manage to get rid of drawbacks of sniper rifle SV-98 in more than four years.
Krasnaya Zvezda, January 21, 2012, p. 2

KLIMOVSK SPECIALIZED CARTRIDGE PLANT LOOKS INTO THE FUTURE WITH ASSURANCE

Closed joint-stock company Klimovsk specialized cartridge plant is an enterprise legendary in all aspects. It produces cartridges for pistols of the most diverse systems known all over the world and
Kalashnikov automatic rifles.

Oruzhie Rossii, January 20, 2012

TACTICAL MISSILE ARMAMENT CORPORATION STARTED TESTS OF NEW AIR-TO-AIR MISSILE
Krasnaya Zvezda, January 26, 2012, p. 1

STATE DEFENSE ORDERS WORTH 42 BILLION RUBLES WERE NOT FULFILLED IN 2011
Vzglyad, January 26, 2012, p. EV

ANOTHER PART OF THE STATE DEFENSE ORDER OF 2011 WAS NOT FULFILLED, THE LEAD NUCLEAR SUBMARINE OF YASEN CLASS WAS NOT HANDED OVER TO THE CUSTOMER
Novye Izvestia, January 25, 2012, p. 3

U-UAZ PLAN TO INCREASE PRODUCTION BY 10% IN 2012
Vostok-Teleinform (Ural-Ude), January 24, 2012

BY 2015 SALES OF ARMAMENT AND MILITARY HARDWARE OF MOTOVILIKHINSKIE PLANTS WILL EXCEED 10 BILLION RUBLES PER YEAR
Permskie Novosti (Perm), No. 2, January 20-26, 2012, p. EV

RUSSIAN NAVY WILL RECEIVE THE LEAD FRIGATE OF PROJECT 11356 ADMIRAL GRIGOROVICH IN 2014
Voenno-Promyshlenny Kuryer, No. 2, January 18-24, 2012, p. 9

SOZVEZDIE CORPORATION DEVELOPED DIGITAL RADIO STATION OF THE SIXTH GENERATION YANTAR
Krasnaya Zvezda, January 13, 2012, p. 5

CONVERSION

MILITARY AUTHORITIES DO NOT GIVE FREQUENCIES TO SKARTEL

Wireless network operator Skartel that sells its services under Yota trademark cannot achieve vacation of the frequencies due to it from the Defense Ministry despite the relevant resolution issued
in March of 2011. At the end of 2011, the administrative resource of the company in the form of state corporation Russian Technologies, owner of a 25.1% stake in Skartel, was actively used for
the soonest solving of problems in relations with the Defense Ministry.

Izvestia (Moscow issue), January 25, 2012, p. 4

ANDREI REUS: "SATURN IS FULLY BUSY"
Delegation of Oboronprom and United Engine-Building Corporation visited research and production association Saturn in Rybinsk.
Severny Kray (Yaroslavl), January 20, 2012, p. EV

SPACE CENTER WILL LAUNCH HIGH-SPEED TRAMS

Moscow authorities will support the biggest company

The Moscow mayor's office announced cooperation with the Center named after Khrunichev, the biggest space rocket center of Russia. The major visited the Khrunichev Center. Sergei Sobyanin
was shown several workshops of the company and General Director of the center Vladimir Nesterov spoke about production and economic achievements.

Izvestia (Moscow issue), January 19, 2012, p. 6

THE SENTENCE WAS EXECUTED

After a series of big aviation catastrophes last year the authorities adopted a course at implementation of harsher rules of aviation transportation. However, like this often happens, slow
implementation compensates for harshness of the upcoming changes. Not a single novelty announced by the government started working in 2012. For example, this is removal of old Soviet
aircraft from operation or implementation of requirements to the quantity of aircraft of the same type in air carriers.
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RBC daily, January 17, 2012, pp. 1, 7

SUPERJET-100: FROM FLIGHT TO FLIGHT
Interview of President of Sukhoi Civil Airplanes company Vladimir Prisyazhnyuk
Parlamentskaya Gazeta, No. 1, January 13-19, 2012, p. 19

THE PERM ENGINE PLANT WILL APPLY THERMAL-RESISTANT CERAMIC COATING ON BLADES OF AVIATION TURBINES
Argumenty I Fakty - Prikamye, January 23, 2012, p. EV

PRESIDENTIAL AFFAIRS DEPARTMENT PLANS TO ORDER THREE AIRPLANES TU-214SR
RIA Novosti, January 19, 2012

HUNTING AMMUNITION OF THE KLIMOVSK CARTRIDGE PLANT ARE DEMANDED IN THE US
Interfax news agency, January 18, 2012

COOPERATION

ROSOBORONEXPORT AND SPANISH CORPORATION NAVANTIA ARE GOING TO MAKE MILITARY PRODUCTS IN COOPERATION
Voenno-Promyshlenny Kuryer, No. 3, January 25-31, 2012, p. 3

SEVERODVINSK-BASED ZVEZDOCHKA AND FINNISH WARTSILA PLAN TO ESTABLISH A JOINT VENTURE
Voenno-Promyshlenny Kuryer, No. 1, January 11-17, 2012, p. 10

PERSONAL LINE

HE IS NOT HAPPY THAT HE IS AN AGGREGATE

Yury Dudkin who had been director of Star for many years quit this post

Oboronprom, the new owner of the engine-building companies in Perm, conducted personnel reshuffles at one more plant.
Kommersant (Perm), January 21, 2012, p. EV

GENERAL DIRECTOR OF TOZ RESIGNS
Molodoy Kommunar (Tula), January 18, 2012, p. EV

CIS MILITARY INDUSTRIAL COMPLEX

MALAKHIT IN SERVICE WITH THE UKRAINIAN ARMY
Defense Minister of Ukraine M. Yezhel signed an order on adoption of radar station P-18 Malakhit by the armed forces of Ukraine. The new radars will replace the obsolete models.
Voennoe Obozrenie, January 18, 2012, p. EV

PORTFOLIO OF ORDERS OF MOTOR SICH WILL AMOUNT TO $800 MILLION
UkrRudProm, January 21, 2012

Onucanne: JlaiijpkecT NepUOIMYECKOl Me4aTH, MOCBAIICHHbIH KOHBEPCHH, podieMaM GpUHAHCHPOBAHHSI BOCHHO-IIPOMBILIICHHOIO KOMILIEKCA U €ro CBSI3SIM C POCCHHCKUMH
JIEIOBBIMU KPYT'aMH.

B neHTpe BHMMaHHUA COCTaBHTENEeH - KOHBEPCHOHHBIE IPOIPaMMbl, BHEUIHEIKOHOMHYECKHE CBA3M OOODOHHBIX HPEANPUSTHH, TOProBis OpYXKHEM, HOBbIE TEXHOJIOTHH,
TEXHOJIOTHHU JBOMHOTO Ha3HAUEHHs, yHHKAJIbHbIE Pa3pabOTKU U . TEMBI.

Haspanue naitpkecta Ha pycckoM si3bike - "BIIK n Busnec".

Apxus: ¢ 2001 roza.

HcTouHUKH: poccuiickas LeHTpallbHas U periOHalbHasl 1eYaTh, ClCHAIN3UPOBAHHBIC H31aHHs1, FA3€Thl BOCHHBIX ()JIOTOB U OKPYroOB
TlepHoAMYHOCTB: BHIXOAUT 2 pa3a B MeCAI] Yepe3 MATHULLY
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